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INDEPENDENT AUDITORS REPORT

To the Board of Trustees
Diocese of Las Vegas Capital Funding Corporation
Las Vegas, Nevada
We have audited the accompanying financial statements of the Catholic Diocese of Las Vegas Capital Funding
Corporation (a non- profit organization) which comprise the statements of financial position as of June 30, 2015 and
2014, and the related statements of activities and cash flows for the years then ended, and the related notes to the
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Catholic Diocese of Las Vegas Capital Funding Corporation as of June 30, 2015 and 2014, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

LLB CPAS
LLB CPAs
November 20, 2015
Las Vegas, Nevada

702-735-5030 ● 8880 West Sunset Road, Third Floor, Las Vegas NV 89148 ● www.llbcpas.com

CATHOLIC DIOCESE OF LAS VEGAS CAPITAL FUNDING CORPORATION
STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30,

2015

2014

ASSETS

Cash and cash equivalents
Diocesan and Parish receivables

$

996,785
8,756,822

$

1,013,970
9,822,017

Total assets

$

9,753,607

$

10,835,987

9,208,333

$

10,291,667

LIABILITIES AND NET ASSETS

Term loans

$

Total liabilities

9,208,333

10,291,667

Unrestricted net assets

545,274

544,320

Total net assets

545,274

544,320

Commitments and contingencies

Total liabilities and net assets

$

9,753,607

See Accompanying Notes to Financial Statements
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$

10,835,987

CATHOLIC DIOCESE OF LAS VEGAS CAPITAL FUNDING CORPORATION
STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED JUNE 30,

2015
Changes in unrestricted net assets:
REVENUE
Investment income
Total unrestricted revenues and gains

$

EXPENSE:
Interest expense
Total expenses and losses
Increase in unrestricted net assets
INCREASE IN NET ASSETS

$

NET ASSETS, beginning of period
NET ASSETS, end of period

2014

227,641
227,641

$

226,687
226,687

246,756
246,756

954

3,896

954

$

544,320
$

250,652
250,652

545,274

See Accompanying Notes to Financial Statements
3

3,896
540,424

$

544,320

CATHOLIC DIOCESE OF LAS VEGAS CAPITAL FUNDING CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,

2015
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets
Net cash provided by operating activities

$

2014
954
954

$

3,896
3,896

CASH FLOWS FROM INVESTING ACTIVITIES
Net decrease (increase) in notes and mortgage receivable
Net cash provided by (used in) investing activities

1,065,195
1,065,195

1,083,304
1,083,304

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on term loans
Net cash (used in) provided by financing activities

(1,083,334)
(1,083,334)

(1,083,333)
(1,083,333)

NET CHANGE IN CASH AND CASH EQUIVALENTS

(17,185)

CASH AND CASH EQUIVALENTS, Beginning of period

3,867

1,013,970

1,010,103

CASH AND CASH EQUIVALENTS, End of period

$

996,785

$

1,013,970

SUPPLEMENTAL CASH FLOW DATA:
Cash paid during the year for interest

$

226,687

$

246,756

See Accompanying Notes to Financial Statements
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CATHOLIC DIOCESE OF LAS VEGAS CAPITAL FUNDING CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Financial Statement Presentation – The accompanying financial statements include the assets, liabilities and
operations of departments under the Catholic Diocese of Las Vegas Capital Funding Corporation (“CDLV
CFC”). This organization is a nonprofit, support corporation that is exclusively for religious, charitable and/or
educational purposes consistent with the exempt purposes described in Section 509(a)(3) of the Internal
Revenue Code. A Diocesan Service Agreement was entered into as of February 1, 2011 between CDLV CFC
and The Roman Catholic Bishop of Las Vegas, and His Successors, a Corporation Sole for itself and on behalf
of all of the parishes, schools and ministries within its jurisdiction (“Diocese”). Under this agreement, CDLV
CFC is obligated to hold, invest, loan and otherwise manage funds deposited by the Diocese and that the
Diocese will provide personnel, as necessary, to perform these functions. These statements do not reflect the
assets, liabilities or operations of the Diocese except for those transactions directly related to the operation of
CDLV CFC.
The financial statements of the CDLV CFC have been prepared in accordance with generally accepted
accounting principles and “Accounting Principles and Practices for Church and Church-related Organizations”,
adopted by The National Conference of Catholic Bishops, The Leadership Conference for Women Religious
and The Conference of Major Superiors of Men.
Basis of presentation – The Organization reports net assets based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:
Unrestricted net assets
Net assets that are not subject to donor-imposed limitations. This category includes unrestricted assets,
uncollected pledges and property.
Temporarily restricted assets
Net assets subject to donor-imposed stipulations that will either be met by actions of the Organization and/or
the passage of time. The category includes grants received by the Organization, endowment pledges and certain
property. The category also includes certain property and equipment that the board has adopted accounting
policies for; restricting those assets to expire over the assets estimated useful life under ASC Subtopic 958-205
“Not-for-Profit Entities – Presentation of Financial Statements.
Permanently restricted net assets
Net assets subject to donor-imposed stipulations that they may be maintained permanently by the Organization.
The donors of these assets may permit the unrestricted use of the income from these assets or further restrict the
use of the income.
Cash and Cash Equivalents – CDLV CFC considers all money market accounts and highly liquid debt
instruments with an initial maturity of three months or less to be cash equivalents.
Diocesan and Parish Receivables – Diocesan and Parish receivables are carried at cost. These receivables
represent a commitment by the Diocese to provide CDLV CFC with sufficient funds to pay the monthly
requirements to service the debt owed to Bank of America. Interest income is recognized when it is earned.
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CATHOLIC DIOCESE OF LAS VEGAS CAPITAL FUNDING CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair value of financial instruments
The Organization’s financial instruments include certificates of deposit, accounts receivable, and term loans
payable. The fair value hierarchy under U.S. GAAP distinguishes between assumptions based on market data
(observable inputs) and an entity’s own assumptions (unobservable inputs). The hierarchy prioritizes valuation
inputs into three levels based on the extent to which inputs used in measuring fair value are observable in the
market. Each fair value measurement is reported in one of three levels:
Level one – Unadjusted quoted market prices in active markets for identical assets or liabilities;
Level two – Inputs are based upon quoted prices for similar instruments in active markets, quoted prices for
identical or similar instruments in markets that are not active, and model-based valuation techniques for which
all significant assumptions are observable in the market or can be corroborated by observable market data for
substantially the full term of the assets or liabilities;
Level three – Unobservable inputs developed using estimates and assumptions, which are developed by the
reporting entity and reflect those assumptions that a market participant would use. The Organization has
determined the estimated fair values of its financial instruments using available market information and
commonly accepted valuation methodologies. However, considerable judgment is required in interpreting
market data to develop the estimates of fair value. Accordingly, the Organization’s estimates are not necessarily
indicative of the amounts that it, or holders of the instruments, could realize in a current market exchange. The
use of different assumptions or valuation methodologies could have a material effect on the estimated fair value
amounts. The fair value estimates are based on information available as of June 30, 2015. These amounts have
not been revalued since those dates, and current estimates of fair value could differ significantly from the
amounts presented.
The carrying value of certificates of deposit, accounts receivable, and term loans payable approximate their
respective fair values.
Income Tax Status – CDLV CFC is a nonprofit, tax exempt organization under Section 501(c)(3) of the Internal
Revenue Code and as such is exempt from federal income tax. Accordingly, no income tax is reflected in the
accompanying financial statements.
Concentrations of Credit Risk – Financial instruments, which potentially subject CDLV CFC to significant
concentration of credit risk, consist primarily of cash and cash equivalents, and Diocesan receivables. A
significant portion of CDLV CFC’s cash equivalents are maintained with a single trustee. No losses on these
accounts have ever occurred and no significant exposure to credit risk is anticipated.
Use of estimates – The preparation of financial statements in conformity with generally accepted accounting
principles requires the use of estimates based on management's knowledge and experience. Due to their
prospective nature, actual results could differ from those estimates.

2.

CASH AND CASH EQUIVALENTS, INVESTMENTS AND INVESTMENT INCOME
Balances as of June 30, 2015 and 2014 are as follows:
2015

2014

Cash and cash equivalents:
Cash
Cash equivalents

$

459,131
537,654

$

476,525
537,445

Total

$

996,785

$

1,013,970
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CATHOLIC DIOCESE OF LAS VEGAS CAPITAL FUNDING CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

3.

DIOCESAN AND PARISH RECEIVABLES
Diocesan and Parish receivables consist of the following at June 30, 2015 and 2014:

2015
Diocesan receivable in monthly installments of
$90,278 including interest at 2.28% through December 2023 $

8,756,822

Parish receivable in monthly installments of $30,000
including interest at 3.28% through December 2014

$

$

4.

2014

8,756,822

9,657,413

164,604
$

9,822,017

TERM LOANS
Term loans due to Bank of America consist of the following at June 30, 2015 and 2014:
2015
Term loan secured by a First Deed of Trust or vacant land
with monthly payments including principal and interest
at a rate of 2.28% due December 2023

2014

$

9,208,333

$

10,291,667

$

9,208,333

$

10,291,667

All financial covenants required by these loan agreements have been complied with.

As of June 30, 2015, principal payments on term loans are as follows:
2016
2017
2018
2019
2020
Thereafter

5.

$

1,083,333
1,083,333
1,083,333
1,083,333
1,083,333
3,791,668

$

9,208,333

COMMITMENT AND CONTINGENCIES
In the normal course of business, the Organization is subject to proceedings, lawsuits and other claims.
Such matters can be subject to many uncertainties, and outcomes are not predictable with assurance. The
Organization is not aware of the existence of any such matters at June 30, 2015, and has not accrued for
any such contingencies, accordingly.

6.

SUBSEQUENT EVENTS
The Organization has evaluated subsequent events through November 20, 2015, the date the financial
statements were issued.
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